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May 3, 2007
To: All Members and Shareholders

From: Tom Smith

Subject: Steel Plus Network, LLC 2006 Year-End Financial Package

Ladies and Gentlemen:

On behalf of the Board of Managers of Steel Plus Network, LLC, I am pleased to enclose, for all shareholders, copies of the audited Financial Statements and additional financial information on the operations and Balance Sheet, for SPN LLC, for year ended December 31, 2006.

As reported to all members at our recent conference in Myrtle Beach, SPN LLC has reclassified a portion of member fees to "paid up" equity for each SPN LLC Class A Shareholder in good standing.  A note explaining the reclassification and the amount credited to each shareholder's "paid up" equity is enclosed.

In addition, also enclosed, is an invoice in the amount of $2520.40 USD.  This amount represents the balance owing for the second installment of Member Equity for 2007.

We have also enclosed K1 forms for all members.  The Financial Statements for SPN LLC operations for 2006 are unchanged; however, you will recall that we explained that the tax reconciliations for the Company were still being finalized.  All tax filings were completed in a timely manner. As a result of our auditor's efforts on our behalf, we have recorded a tax recovery of $42, 809 for 2006.  We realize that this now changes the K1 revenue for each member; however, our CPA firm advises that for any members that have filed their tax return, this small amount be included in your 2007 filing instead of amending your 2006 return.  As always, you should consult your tax advisor.
Next week, all shareholders will receive an update on our operations and business plan.  This will include progress to date on programs that were detailed at the Myrtle Beach Conference, as well as information on new initiatives and strategies for SPN LLC.  On behalf of all of us at Steel Plus, I thank all shareholders, for your support and commitment.

Yours truly,

STEEL PLUS NETWORK LLC
Tom Smith, President
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